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Step 1) Directional Assessment
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Step 2) Implied Volatility
Assessment
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Debit Spread

Credit Spread

Step 3) Implied Volatility
Assessment
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Debit Spread

Bearish
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Credit Spread

Call Debit Spread

Sell 180 call 1180.00

1175.00

Buy 170 call {170.00

1165.00

‘Trading dnalysts Powered by MotiveWave

Jan-2017 Feb-2017

*Bullish

*Risk is defined
*Buy a call

*Sell a higher call
*Same expiration

Put Credit Spread

Jan-2017 Feb-2017

*Bullish

*Risk is defined
*Sell a put

*Buy a lower put
*Same expiration

Put Debit Spread
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1840.00

Buy 830 put

X it

{820,461
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Jan-18

*Bearish

*Risk is defined
*Buy a put

*Sell a lower put
*Same expiration
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Buy 840 call
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\Sell 830 call
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*Bearish

*Risk is defined
*Sell a put

*Buy a higher put
*Same expiration
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Step 4) Implied Volatility
Assessment
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Conviction

IV % - Below 50 %
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Debit Spread
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IV % Above 50%
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Conviction

IV % - Below 50 %
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Tier 1 - Sell delta 60 puts or higher
Tier 2 - Sell delta 50 puts or higher
Tier 3 - Sell delta 40 puts or higher
Tier 4 - Sell delta 30 puts or higher

Buy delta 30 calls or higher
Buy delta 40 calls or higher
Buy delta 50 calls or higher
Buy delta 60 calls or higher

Tier 1 - Sell delta 60 calls or higher
Tier 2 - Sell delta 50 calls or higher
Tier 3 - Sell delta 40 calls or higher
Tier 4 - Sell delta 30 calls or higher

Tier 1 - Buy delta 30 puts or higher
Tier 2 - Buy delta 40 puts or higher
Tier 3 - Buy delta 50 puts or higher
Tier 4 - Buy delta 60 puts or higher




