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Is the turn-around at hand?

he trading week started on a positive note, with all major indexes closing in
the green. The Consumer Discretionary sector emerged as the clear leader,
surging by 3.46%. This impressive performance was largely fueled by Tesla’s
remarkable 12% jump, which significantly boosted the sector’s overall gains.

Last
SPX 5.767.57
NDY 20,180.44
WM 208.86

The Nasdaq and Russell Small Cap indexes both
outperformed the S&P 500, demonstrating strong
upward momentum. The Technology, Industrials,
and Financial sectors also exhibited robust growth,
with each sector gaining over 1.40% on Monday.

In contrast, the Energy, Staples, and Utilities sectors
lagged behind, posting only marginal gains.

The Utilities sector, represented by the XLU ETF,
even experienced a slight decline of 0.74%.

This divergence in sector performance highlights
the varying market dynamics at play during the
week’s opening session.
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Monday saw notable gains among Consumer Discretionary stocks, with ROST rising 4.57%, VFC climbing 3.85%,
and both HD and AMZN advancing 3.59%
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Economic Calendar

This week’s Economic Calendar contains a few important data releases that could impact the market.
The recent economic indicators paint a concerning picture of a potential economic slowdown.

Time Cur. Imp. Event Actual Forecast Previous

Monday, March 24, 2025
S&P Global Manufacturing PMI

0845 BE USD & & A (Mar) p 49.8 519 k27
S&P Global Services PMI (Mar)
08:45 BE USD 9 % % . 54.3 512 510
Tuesday, March 25, 2025
09:00 BE USD & W & CB Consumer Confidence (Mar) 929 942 1001
09:00 BE USD 4 & & Mew Home Sales (Feb) 676K 682K 664K
Wednesday, March 26, 2025
Durable Goods Orders (MolM) )
07:30 BE USD & W & (Feb) o 0.9% -1.1% 3.3%
09:30 BE USD % % & Crude Qil Inventories 1.500M 1.745M
Thursday, March 27, 2025
0730 E UsD W & N GDP (QoQ) (Q4) 2.3% 31%
07:30 EE USD + & & Initial Jobless Claims 225K 223K
Friday, March 28, 2025
Core PCE Price Index (MaM)
07:30 BE USD % % & (Feb) 0.3% 0.3%
Core PCE Price Index (YoY)
07:30 BE USD 9% % % (Feb) 2.6%

The Manufacturing Purchasing Managers’ Index (PMI) has dipped below the critical 50-point mark, signaling
a contraction in the manufacturing sector. This decline suggests that factory activity is slowing down, which
could have ripple effects on employment and overall economic growth.

Adding to the gloom, the Consumer Confidence Index has also taken a hit, falling below the forecasted level
and settling at 92.9. This drop indicates that consumers are feeling less optimistic about the current and
future economic conditions. Weaker consumer confidence can lead to decreased spending, which could
further dampen economic activity.

The housing market is also showing signs of weakness, as February’s new home sales figures failed to meet
expectations. This could be attributed to rising mortgage rates, high home prices, and affordability concerns.
A slowdown in the housing market can have a negative impact on construction activity, employment, and
related industries.
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These combined indicators suggest that the economy may be losing momentum and could be heading
towards a period of slower growth or even a recession. Policymakers and businesses will be closely monitoring
these trends and may need to adjust their strategies accordingly.

@ Thursday: The final reading of Q4 GDP will provide a clearer picture of economic growth at
the end of last year. Additionally, Initial Jobless Claims data will offer insights into the labor
market and potential signs of economic slowdown.

(@) Friday: The release of Core PCE, the Federal Reserve's preferred measure of inflation, will be
closely watched for indications of whether inflationary pressures are easing or persisting.
This data could influence the Fed's future monetary policy decisions.

Overall, these economic indicators will be crucial in shaping market sentiment and expectations for the
coming months. Investors will be paying close attention to these releases for clues about the health of the
economy and potential risks on the horizon.

Earnings Calendar

The release of Q4 earnings reports is slowing down, and most of the companies reporting now have lower
market caps. Many of these companies are in the Consumer Discretionary sector, but there’s a mix across
various sectors. None of them stand out to me as potentially “market moving,” regardless of their reported
results.

Most Anticipated Earnings Releases

forthe week beginning
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Sector Rotation

The overarching weekly trends across sectors remain largely stable. However, the energy sector, represented
by XLE, is exhibiting signs of potential further decline, as evidenced by its downturn before entering the Leading
Quadrant. This suggests that investors may continue to shift away from energy stocks in the near term.

Weekly Relative Rotation Graph® Date: 3/28/2025 Benchmak: S&P 500 Inde - SPX (US) Symbols: Se
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26th Mar 2025

While the Technology sector remains positioned within the Lagging quadrant, the deceleration observed in
its Relative Momentum could be indicative of an impending hook reversal. This potential reversal pattern
suggests that Technology stocks may be nearing a bottom and could be poised for a rebound in the

near future.

In the Financial and Utilities sectors, represented by XLF and XLU respectively, upward price momentum has
stalled. This suggests that these sectors may be experiencing a period of consolidation or a potential pullback.

In contrast, the Healthcare Sector continues to demonstrate robust performance. It is exhibiting a steady
increase in both Relative Strength and Relative Momentum, with no indications of a slowdown. This suggests
that Healthcare stocks are currently outperforming the broader market and may continue to do so in the near
term. The rising Relative Strength indicates that the sector is gaining strength compared to the overall market,
while the increasing Relative Momentum suggests that the upward price trend is accelerating.

> A LYSIS Page 6

@TB{&\DI@G



One final thought to consider:

Although the XLK remains down in the Lagging Quadrant on our Weekly Relative Rotation Graph, there’s a hint
of the very earliest beginnings of what could soon become a “hook reversal”. The Seasonality Chart for the XLK,

shown below, based on the past 25 years of dataq, indicates that the Tech Sector generally experiences positive
returns over the next six months.

XLK - Seasonality Chart - USD % Optuma

SPDR Technology Select Sector Fund ETF Seasonality Chart

Average Monthly Performance, 1999 - 2025
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Terry Long

Research Director, TradingAnalysis.com

Disclaimer: This analysis is for informational purposes only and not investment advice. Past performance does
not guarantee future results. Please conduct your own research before making any investment decisions.
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